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Section 9 – Contract Forms
Section  8 –  Forms  of Contract
Proposal Document No.  IUSP//2010

Section 8 - Contract Forms
This Section contains the Letter of Acceptance (Notification of Award), the Contract Agreement and Appendices to the Contract Agreement which, once completed, will form part of the Contract. 
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Notification of Award

[Employer's letter head]
Letter of Acceptance

[  date  ]

ADVANCE \D 4.80To:  
This is to notify you that your Proposal dated [date] for execution of the [Name of the Contract and identification number, as given in the Contract Data  ] for the Contract Price in the aggregate of [Rupees  ------------amount in numbers and words  ], as corrected and modified in accordance with the Instructions to Agency is hereby accepted by our Agency.

You are requested to furnish the Performance Security within 7 days in accordance with the Conditions of Contract, using for that purpose one of the Performance Security Forms included in Section 9 (Contract Forms) of the Proposal Document 

[  Authorized Signature  ]
 CMO  
Nagar palika parishad Hoshangabad
Attachment:  Contract Agreement

Contract Agreement

	SECTION 1: FORM OF CONTRACT

	CONTRACT FOR:
	Construction of Low Cost Individual Toilet IN Hoshangabad
 

	CONTRACT NUMBER:
	IUSP/ 2010.

	THIS CONTRACT is made:

	BETWEEN:
	Nagar palika parishad Hoshangabad (hereinafter referred to as “the Employer”) 

	AND:
	Name and Address of Agency (hereinafter referred to as “the Agency”) 

Represented by: [Insert officer in charge – the “Agency’s Representative” and communication address of the Agency]

	WHEREAS:

A.
The Employer requires the Agency to execute the works as defined in Section 4 ("the Works") to the ULB under the Integrated Urban Sanitation Programme; and

B.
the Agency has agreed to carry out the works on the terms and conditions set out in this Contract and ITA.

IT IS HEREBY AGREED as follows:

1.
Contract Documents

This Contract comprises the following documents:


Section 1: Form of Contract and Performance Guarantee Formats


Section 2: Letter of Proposal and Agency’s Original Price Schedules 

Section 3: General Conditions


Section 4: Special Conditions


Section 5: Specifications

Section 6: Drawings


Section 7: Bills of Quantities
This Contract constitutes the entire agreement between the Parties in respect of the Agency’s obligations and supersedes all previous communications between the Parties, other than as expressly provided for in Section 3 and/or Section 4.
2.
Order of Precedence
In the event of any ambiguity or conflict between the Contract Documents listed above, the order of precedence shall be the order in which the Contract Documents are listed in Article 1 (Contract Documents).

3.
Contract Signature
If the Original Form of Contract is not returned to the Contract Officer (as identified in Section 3) duly completed, signed and dated on behalf of the Agency within 14 (fourteen) days of the date of signature of the Form of Contract on behalf of the ____________ Municipal Corporation, the Municipal Corporation will be entitled, at its sole discretion, to declare this Contract void.

No payment will be made to the Agency under this Contract until a copy of the Form of Contract, signed on behalf of the Agency, is returned to the Contract Officer.

4.
Commencement and Duration of the Services

The Agency shall mobilize its staff and equipment on site by ____________ ("the Due Date") unless this Contract is terminated earlier in accordance with its terms and conditions.  

5.
Contract Price and Terms of Payment
The Employer hereby agrees to pay to the Agency the Contract Price in consideration of the performance by the Agency of its obligations hereunder.  The Contract Price shall be Rs **,**,***/- (Rupees *** lakh ****** thousand *** hundred and ****** only) inclusive of all applicable government taxes – national and state, as applicable or such other sums as may be determined in accordance with the terms and conditions of the Contract.  The terms and procedures of payment according to which the Employer will reimburse the Agency are given in Appendix 2 (Terms and Procedures of Payment) attached hereto.
6.
Time is the Essence

Time shall be of the essence as regards the fulfillment by the Agency of its obligations under this Contract.

For and on behalf of Purchaser



Name:







Date:

For and on behalf of Agency





Name:







Date:

Witness 1

Name:

Date:

Address:

Witness 2

Name:

Date:

Address: 
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Appendix 1 -  Insurance Requirements

(A)  Insurances to be Taken Out By The Agency
In accordance with the provisions of GCC Clause 34, the Agency shall at its expense take out and maintain in effect, or cause to be taken out and maintained in effect, during the performance of the Contract, the insurances set forth below in the sums and with the deductibles and other conditions specified.  The identity of the insurers and the form of the policies shall be subject to the approval of the Employer, such approval not to be unreasonably withheld.

(a)  All Risks Insurance

Covering physical loss or damage to the Works at the Site, occurring prior to completion of the Works, with an extended maintenance coverage for the Agency’s liability in respect of any loss or damage occurring during the maintenance period while the Agency is on the Site for the purpose of performing its obligations during the maintenance period.

	Amount
	Deductible limits
	Parties insured
	From
	To

	[in Rs]
	[in Rs]
	[names]
	[place]
	[place]

	
	
	
	
	

	
	
	
	
	


(c)  Third Party Liability Insurance

Covering bodily injury or death suffered by third parties (including the Employer’s personnel) and loss of or damage to property (including the Employer’s property and any parts of the Works that have been accepted by the Employer) occurring in connection with the construction and operation of the works.

	Amount
	Deductible limits
	Parties insured
	From
	To

	[in Rs]
	[in Rs]
	[names]
	[place]
	[place]

	
	
	
	
	

	
	
	
	
	


(d)  Automobile Liability Insurance

Covering use of all vehicles used by the Agency or its Subcontractors (whether or not owned by them) in connection with the construction of the Works.  Comprehensive insurance in accordance with statutory requirements.
(e)  Workers’ Compensation

In accordance with the statutory requirements applicable.

(f)  Employer’s Liability

In accordance with the statutory requirements applicable.
(g)  Other Insurances

The Agency is also required to take out and maintain at its own cost the following insurances:

Details:

	Amount
	Deductible limits
	Parties insured
	From
	To

	[in Rs]
	[in Rs]
	[names]
	[place]
	[place]

	
	
	
	
	

	
	
	
	
	


The Employer shall be named as co-insured under all insurance policies taken out by the Agency pursuant to GCC Sub-Clause 31.1, except for the Third Party Liability, Workers’ Compensation and Employer’s Liability Insurances, and the Agency’s Subcontractors shall be named as co-insured under all insurance policies taken out by the Agency pursuant to GCC Sub-Clause 34.1, Workers’ Compensation and Employer’s Liability Insurances.  All insurer’s rights of subrogation against such co-insured for losses or claims arising out of the performance of the Contract shall be waived under such policies.
(B)  Insurances To Be Taken Out By The Employer

The Employer shall at its expense take out and maintain in effect during the performance of the Contract the following insurances.

Details:

	Amount
	Deductible limits
	Parties insured
	From
	To

	[in Rs]
	[in Rs]
	[names]
	[place]
	[place]

	Nil
	Nil
	NA
	NA
	NA

	
	
	
	
	


NA = Not Applicable
Appendix 2 - Time Schedule
To be prepared by the agency on receipt of Notification of award and appended to contract
Appendix 3 -  
List of Approved Subcontractors 

	Item No.
	Subcontractor
	Description of Item

	1
	
	

	2
	
	

	3
	
	

	4
	
	

	
	
	


Appendix 4 - Scope of Works and Supply by the Employer

The following personnel, facilities and supplies will be provided/supplied by the Employer, and the provisions of GCC Clauses 10, 21 and 24 shall apply as appropriate.

All personnel, facilities and supplies will be provided by the Employer in good time so as not to delay the performance of the Agency, in accordance with the approved Time Schedule and Program of Performance pursuant to GCC Sub-Clause 18.2.

Unless otherwise indicated, all personnel, facilities, works and supplies will be provided free of charge to the Agency.

	Personnel
	Charge to Agency (if any)

	Nil 
	NA 

	
	


	Facilities
	Charge to Agency (if any)

	Nil 
	NA 

	
	


	Supplies
	Charge to Agency (if any)

	Nil 
	NA 

	
	


NA = Not Applicable 
Appendix 5 -  List of Documents for Approval or Review

Pursuant to GCC Sub-Clause 20.3.1, the Agency shall prepare, or cause its Subcontractor to prepare, and present to the Project Manager in accordance with the requirements of GCC Sub-Clause 18.2 (Program of Performance), the following documents for

(A)  Approval

Refer Specifications furnished in Section – 5 (Employer’s Requirement)
(B)  Review
Refer Specifications furnished in Section – 5 (Employer’s Requirement)
Appendix 6 - Functional Guarantees

1.
General
This Appendix sets out any functional guarantees referred to in GCC Clause 26 (Functional Guarantees – if applicable)
Procurement of Plant 
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